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REMARKS 

Claims 1-30 remain pending in the application, >vith claims 1, 15, 23 and 24 being the 
independent claims. Reconsideiation and further examination are respectfully requested. 

Each of independent claims 1, 23 and 24 recites, among other features, the features of; 
(i) generating a forecasting model by fitting a first set of predicted values for plural baseline 
variables to historically realized values fox a target variable; and (ii) generating a predicted value 
for the target variable fi-om a second set of predicted values for at least a subset of the plural 
baseline variables using that forecasting modeL 

In other words^ both the generation of the model and the prediction of the target variable 
are based on predicted values for certain baseline variables. Because the technique xises 
predictions for the baseline variables, which are different than the target variable, the prediction 
of the target variable can be roughly described as a form of "prediction interpolation". Such a 
technique is not disclosed or suggested by the applied art 

In this regard, U.S. Patent 6,088,676 (White) describes systems and methods fox testing 
prediction models, and does not itself ^peat to discuss how to generate any predictions in the 
manner presently recited. U.S. Patent 6,532,449 (Goertzel) only appears to discuss making 
predictions based upon non-numerical historical data, such as newspaper articles. See, e.g., 
column 1 line 51 to column 2 line 10 of Goertzel. U.S. Patent 6,032,125 (Ando) discusses a 
forecasting model for forecasting demand based on historical sales data. See, e.g., Ando's 
Abstract Thus, none of the applied art references, whether singly or in combination, discusses 
or suggests predicting the value of a target variable in the manner presently claimed. 

For these reasons, independent claims 1, 23 and 24 are believed to be allowable over the 
applied art 
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Independeut claim 15 recites, among other features, the features of: (i) identifying a 
subset of plural baseline variables whose first set of predicted values provide.a best fit to 
histoiically realized values for a target variable; and (ii) generating a predicted value for tie 
target variable from a second set of predicted values for the identified subset of the plural 
baseline variables. 

The technique recited in independent claim 15 also uses predicted values fox the baseline 
variables, albeit in a somewhat different manner than in the independent claims discussed above. 
However, similar to those claims, claim 15 also uses predictions for baseline variables to predict 
the value of a target variable. Thus, for reasons similar to those set forth above> the applied art 
would not have disclosed or suggested either of the foregoing features of independent claim 15. 

Accordingly, independent claim 15 also is believed to be allowable over the applied art. 

In order to sufficiently distinguish Applicants' invention firom the applied art, the 
foregoir^ remarks emphasize several of the differences between the applied art and Applicants' 
invention. However, no attempt has been made to categorize each unobvious difference. 
Applicants' invention comprises all of the elements and all of the interrelationships between 
those elements recited in the claims. It is believed that for each claim the combination of such 
elements and interrelationships is not disclosed, taught or suggested by the applied art. It is 
therefore believed that all claims in the application are fully in condition for allowance, and an 
indication to that effect is respectfully requested. 
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If there are any fees due in connection with the filing of this paper that have not been 

accounted for in this paper or the accompanying papers, please charge the fees to our Deposit 

Account No. 13-3735, If an extension of time under 37 C.F.IL 1 .136 is required for the filing of 

this paper and is not accounted for in this paper or the accompanying papers, such an extension is 

requested and the fee (or any underpayment thereof) should also be charged to our Deposit 

Account No. 13-3735. A duplicate copy of this page is enclosed for that puipose. 

Dated: My 26, 2005 Respectfully submitted, 

MITCHELL, SILBERBERG & KNUPP LLP 



Mitchell^ Soaerberg & Knutp LLP 
1 1377 West Olympic Boulevard 
Los Angeles, California 90064 
Telephone: (310) 312-2000 
FacsimUe: (310)312-3100 



By_ 



/Joseph G, Swan/ 



Joseph G. Swan 
Registration No, 41,338 
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